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Overview 
Businesses feeling the post-Budget squeeze 

Key balances 

Interest rates—35% 
more companies 
expressed fears. 

Tax—30%  of 
companies raised 
concerns (+11) 

48% of business were 
expecting turnover to 
increase. 

But only 27% were 
expecting their profits  to 
rise. 

The balance figure for 
price increases over the 
next three months was 
up 27 points at 59. 

More firms were 
planning to invest in 
training, with the 
balance figure up 17 
points to 13. 

Employment 
expectations for the next 
three months rose 
slightly to 10 points. 

The Home Sales 
balance rose to 28 
points, up six. 
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FOLLOWING the Chancellor’s Budget in 
November and the first interest rate rise 
in 10 years which followed shortly after, 
businesses in the Humber are clearly 
feeling the pressure of a toughening 
marketplace, according to the Chamber’s 
economic survey results for the last 
quarter of 2017. 

Research by the Hull & Humber 
Chamber of Commerce reveals that price 
pressures are having a more pronounced 
effect at the end of the year than at the 
beginning, with 35% of firms expressing 
concerns about interest rates and 52% 
(+9% on the last quarter) of companies  
worried about competition.  

Companies also highlighted their 
concerns on tax issues, up 11% and 
inflation which was up two points, while 
business rates also rose seven points. 

In the next three months 62% of 
businesses told us they expected prices 
to rise, up 23% on the third quarter, 
which saw the balance figure rise from 32 
in Quarter 3 to 59 in Quarter 4, its highest 
level for two years. 

At home, domestic sales were up, 
with the balance figure rising six points 
on the previous quarter, while Home 
Orders fell back slightly to 17 points, 
down one point. 

Abroad, the balance figure for Export 
Sales was down four points to 29, while 
Export Orders, possibly reflecting the 
exchange rate, was up 14 points on last 
quarter, just two points shy of its highest 
level in 2017— 38 in the first quarter. 

Set against the background of rising 
inflation, pay settlements were a growing 
concern for businesses, as was finance, 
with the balance figures rising by 14% 
and 20% respectively, although raw 
material costs were less of an issue this 
time around. 

The employment figure for the last 
three months was also down in Quarter 
3, dropping 11 points to 14, although 
more businesses were planning to 
increase their employment levels in the 
next three months, with the balance 
figure rising three points to 10. 

There was positive news for those 
looking for work as the year drew to a 
close, with more permanent, full time jobs 
on offer. 20% more firms were looking for 
permanent staff, redressing a blip in the 
third quarter’s figures, while 88% of those 
jobs (up 8% on the last quarter) were full 
time positions. 

Skilled manual jobs and unskilled or 
semi-skilled roles proved to be the 
hardest to fill in Quarter 4, while clerical 
and management vacancies were less 
difficult to recruit for. 

Turnover expectations for the next 12 
months showed a degree of positivity, 
with the balance figure rising 12 points to 
48, while profit expectations also 
improved slightly, rising six per cent to 
27. However, fewer firms were working at 
full capacity, with a figure of just 34%. 

There was good news for those 
needing more training, with 17% of  
businesses planning to invest in training 
in the coming three months. 
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Key indicators 
Home sales 

Export sales 
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Employment 

Turnover expectations 

Profit expectations 

Employment expectations 
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The Hull & Humber Chamber of 
Commerce Quarterly Economic 
Survey is part of the largest and 
most representative survey of its 
kind in the UK, forming part of the 
British Chambers of Commerce 
QES. 

Hull & Humber Chamber of 
Commerce has 2,000 member 
companies and affiliates of all sizes 
and sectors across the Humber region.   

This survey is supported by regular 
‘state of trade’ reports at Chamber 
Council and Area Council meetings.  

The balance figures are determined 
by subtracting the percentage of 
companies reporting decreases from 
those reporting increases. 

Separate figures for the service 
sector and the manufacturing sectors 
are available with their sum being used 
as an overall figure for the Humber sub
-region. 

 
Example 
Excluding seasonal variations during 
the past three months, have your UK 
sales: 
 

Increased         24% 
Remained constant 57%
Decreased     19% 

 
Possible statements 
 The balance for UK sales was +5% 
 24% of companies surveyed 

showed a rise in domestic sales in 
the previous quarter. 

 Nearly 1 in 5 companies said that 
their UK sales had fallen in the last 
quarter. 

 57% of those surveyed said that 
their sales in the domestic market 
had shown no change over 
previous quarters. 

 
More information 
 
For more information please contact: 
David Hooper 
Tel: 01482 324976 
d.hooper@hull-humber-chamber.co.uk 
34-38 Beverley Road, Hull,  
HU3 1YE. 

About the Quarterly Economic Survey 

Cashflow 

Key indicators (continued) 
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National picture  

Skills shortage biggest risk for business 
THE British Chambers of Commerce (BCC) Quar-
terly Economic Survey is the UK’s largest and 
most authoritative private-sector business survey.  

Based on the responses of over 7,000 busi-
nesses, the survey shows that growth in the 
UK economy remains subdued, with almost 
all services indicators below their pre-EU 
referendum levels and the strong perform-
ance of manufacturers easing slightly in the 
final quarter of 2017. 
The findings of the survey indicate the skills 
shortages are reaching critical levels. Of the 
service sector firms hiring, the percentage of 
firms reporting recruitment difficulties rose to 
71%, the highest since records began. In 
manufacturing, the percentage of recruiting 
firms reporting greater difficulties is at its 
highest since Q4 2016.  
In the manufacturing sector, the proportion 
of firms reporting improved export sales and 
orders fell slightly compared to the previous 
quarter. The indicators for domestic sales, 
employment expectations, recruitment and 
confidence in turnover are also lower than in 
the previous quarter.  
In the service sector, a key driver of the UK 
economy, growth remains muted and rela-
tively unchanged from the previous three 
months, and is below historic averages. The 
proportion of firms confident that turnover 
and profitability will improve in the next year 
decreased, and firms reporting improved 
cashflow remains low.  
Both sectors have seen considerable rises in 
the proportion of businesses expecting 

prices to increase in the next three months. 
In the services sector, the percentage bal-
ance of firms expecting their prices to rise 
jumped to +36%, the highest since Q3 2008. 
In the manufacturing sector, the percentage 
balance of firms expecting their prices to rise 
increased from +35% to +50%, the highest 
since Q4 2016.  
The results emphasise the need to kickstart 
the economy by addressing the barriers to 
growth – in particular the growing skills gap 
– which is hindering the ability of companies 
to find the workers they need to develop.  
Commenting on the results, a British Cham-
bers of Commerce spokesman said: “While 
there are many business bright spots across 
the UK, the evidence from the biggest pri-
vate business survey in the country shows 
that growth and confidence remain subdued 
overall as we enter a New Year. 
“Labour and skills shortages are set to be 
the biggest potential drag anchor on busi-
ness in 2018, since ultimately it is people 
that make businesses work. Business itself 
must do more – by training and investing 
wherever possible in people – but govern-
ment must also give firms the confidence to 
put their livelihoods on the line and go for 
growth. 
“This must be the year employers act rather 
than just complain on skills, and the year 
government delivers clarity, leadership and 
investment in people and infrastructure. Kick
-starting growth, and boosting wages and 
prosperity for all, depends on this.” 

British Chambers of 
Commerce 

The British Chambers of 
Commerce co-ordinates 
the QES on behalf of 52 
accredited Chambers 
across the UK. 
 
The BCC results are 
closely analysed by the 
Bank of England’s  
Monetary Policy  
Committee and HM 
Treasury, making the 
QES one of the most 
influential business  
surveys in the country. 
 
For further information on 
the national results go to 
www.britishchambers.org
.uk. 
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Dr Ian Kelly 
Chief Executive 
Hull & Humber Chamber of Commerce 

The National View 
 
British Chambers of Commerce 

Analysis 

“The quarter point increase in interest rates which 
happened during the fieldwork period for this survey has 
highlighted the pressures businesses face as they adopt a 
cautious approach as we head into a New Year. 

“However, we welcome the good news from the 
Government that the Brexit talks are moving into the next 
phase to secure a trade deal, along with positive economic 
noises from the USA and China which may help to restore 
important business confidence in the coming months. 

“It’s good to see that Home Sales and Export Sales are 
still maintaining their positive numbers and companies may 
keep looking to invest more in training as we start 2018. 

“Continued business investment, especially in training, is 
crucial to address the skills issues which are now affecting 
the UK, not just our part of the world here in the Humber.” 
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“These results suggest that GDP growth remained 
underwhelming in the fourth quarter of 2017. Services sector 
activity remains subdued with most indicators still below their 
pre-EU referendum levels. Consumer-facing firms in 
particular are facing an uphill struggle due to negative real 
wage growth, which is continuing to stifle consumer 
spending. That said, the sector is still likely to have been the 
main determinant of growth in the fourth quarter.  

“Following a strong showing for much of 2017, the 
manufacturing sector did come off the boil a little in the last 
quarter, with most of the key indicators weakening in the 
quarter. 

“The latest results also confirm that inflation remains a 
concern with a significant spike in inflation expectations in 
the quarter. While inflation is likely to peak in the coming 
months it is likely to remain stubbornly above the Bank of 
England’s 2% inflation target for a prolonged period, 
maintaining the cost pressures on both consumers and 
businesses. 

“Looking forward, the UK economy is set to continue on an 
underwhelming growth trajectory over the near term with 
uncertainty over the impact of Brexit coupled with high 
inflation and weak productivity likely to dampen overall 
economic activity.” 
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68  2016 2017   

  Q4 Q1 Q2 Q3 

Home sales 2 Increased 31 29 37 42 

 Constant 42 56 47 36 

 Decreased 27 15 17 21 

 Balance 4 14 20 22 

      

Home orders 2 Increased 27 22 27 39 

 Constant 51 59 53 39 

 Decreased 22 19 20 21 

 Balance 5 3 7 18 

      

Export sales 2 Increased 15 44 43 39 

 Constant 65 50 43 56 

 Decreased 20 6 14 6 

 Balance -5 38 29 33 

      

Export orders 2 Increased 20 44 40 28 

 Constant 65 50 53 67 

 Decreased 15 6 7 8 

 Balance 5 38 33 22 

      

Workforce 2 Increased 13 29 23 29 

 Constant 74 54 63 68 

 Decreased 13 17 13 4 

 Balance 0 12 10 25 

      

Workforce  
expectations 3 

Increase 21 29 21 11 

Constant 65 60 69 85 

 Decrease 13 11 10 4 

 Balance 8 18 11 7 

      

Recruited 
staff 2  

Yes 66 79 62 56 

- Part time 30 33 16 13 

 - Full time 70 67 74 80 

 - Temporary 22 42 5 27 

 - Permanent 78 58 47 27 

 No 44 22 38 44 

      

Recruitment 
difficulties 2 

Yes 60 86 70 48 

- Skilled manual 31 54 53 8 

 - Management 38 43 47 67 

 - Clerical 14 7 29 33 

 - Unskilled/semi-
skilled 

14 14 18 8 

 No 40 14 30 52 
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Results in full   2016 2017   

  Q4 Q1 Q2 Q3 

Cashflow 2 Increased 22 23 30 26 

 Constant 48 49 50 56 

 Decreased 30 29 20 19 

 Balance -8 -6 10 7 

      

Investment: 
Plant/
machinery 2 

Increased 13 11 17 15 

Constant 60 57 60 67 

Decreased 28 31 23 19 

 Balance -15 -20 -6 -4 

      

Investment: 
Training 2 

Increased 8 14 23 11 

Constant 67 77 57 47 

 Decreased 25 9 20 15 

 Balance -17 5 3 -4 

      

Turnover 
expectations 4 

Improve 44 56 43 50 

Same 30 33 37 36 

 Worsen 25 11 20 14 

 Balance 18 45 23 36 

      

Profit 
expectations 4 

Improve 37 47 40 46 

Same 20 22 33 29 

 Worsen 43 31 27 25 

 Balance -6 16 13 21 

      

Capacity 
utilisation 1 

Full capacity 35 39 30 46 

Below capacity 65 61 70 54 

      

Prices 3 Increased 55 53 43 39 

 Constant 41 44 57 54 

 Decreased 4 3 0 7 

 Balance 51 50 43 32 

      

Price 
pressures 1 

Pay settlements 25 36 37 28 

Raw materials 20 44 37 56 

 Finance 15 14 21 17 

 Other overheads 36 39 84 67 

      

External 
concerns 1 

Interest rates 13 3 0 0 

Exchange rates 32 29 39 52 

 Business rates 8 25 14 10 

 Inflation 34 39 46 33 

 Competition 17 31 36 43 

 Tax 25 17 32 19 

 

Q4 

31 

38 

31 

0 

 

21 

48 

31 

-10 

 

34 

45 

21 

13 

 

62 

24 

14 

48 

 

55 

17 

28 

27 

 

34 

66 

 

62 

34 

3 

59 

 

42 

42 

37 

53 

 

35 

43 

17 

35 

52 

30 


	QES Front Cover Q3 2017
	Quarterly Economic Survey

	QES Q4 2017 mon


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



